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Description 

Senate File 2110 requires annual recalculation of the reimbursement rate for providers of 
services under the medical assistance home and community based services waiver for the 
elderly.  This change is effective July 1, 2010.  The annual recalculation is to be based on the 
skilled nursing facility (SNF) market basket index used by the federal center for Medicare and 
Medicaid Services.  The SNF market basket index reflects price changes over time in a mix of 
goods and services included in covered skilled nursing facility services. 

Assumptions 

• The SNF market basket indexes for FY 2011 and FY 2012 are estimated to be 3.0%. 
• Average yearly cost of the elderly waiver is estimated to be $7,070 per person for FY 2008.   
• The average number of monthly eligible persons is projected to be 11,457 for FY 2011 and 

12,237 for FY 2012. 
• Assumes $10,000 per year for the State’s share of administrative costs and systems 

changes to implement the increases.  
• The State share of the Federal Medical Assistance Percentage (FMAP) for FY 2011 and  

FY 2012 is projected to be 37.15%. 

Fiscal Impact 

The estimated fiscal impact of SF 2110 to the General Fund is a cost of $913,000 for FY 2011 
and $1,003,000 for FY 2012. 

Source 
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